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NOTE TO THE READER

This report presents the mediwterm outlook for the major EU agricultural
commodity marketsand agricultural income to 2030. It idbased on a set of
coherent ma&roeconomic assumptions deemed most plausible at the time of the
analysis. The projections assume a continuation of current agricultural and trade
policies.Our analysis is based on information available at the end of September
2018 for agricultural prodution and on an agreeconomic model used by the
European CommissiofEU version of theOECEFAO AglilCosimo modg)l

It is accompanied by amncertainty analysis Thisquantifies potential variationin

the results, stemming in particular from fluctuations in the macroeconomic
environment and yields of the main crops and milk. Specific scenarios are also
envisaged for trade disputes, development of protein crops and food waste.

As part of the validation process, an external review of the baseline and the
uncertainty scenarios was conducted at an outlook workshop in Brusgels
October2018. Valuable input wasollected from highlevel policy makers, European
and international modelling and market experts, private companies and other
stakeholdersand international organisations such as the OECD and the FAO.
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This European Commission publication is a joint effbdtween the Directorate
General for Agriculture and Rural Development and the Joint Research Centre (JRC).
Responsibility for the content rests with the DirectoraBeneral for Agriculture and
Rural Development. While every effort is made to provide ausibagricultural
market and income outlook, strong uncertainties remairhence the importance
given to the uncertainty analysis. This publication does not necessarily reflect the
official opinion of the European Commission.

In the DirectorateGeneral forAgriculture and Rural Development, the publication

and underlying baseline were prepared by Sylvie Barel, Andrea Capkovicova,

Magdalena Grzegorzewska, Sophie Hélaine, Beate Kloiber, Banthé&lanos, Jean

Marc Leonard, Catlohan Linden, Pierluigi Londet$oen Mondelaers (coordinator),

Benjamin Van Doorslaer, Marijke van Schagen and David Zaitegui Pérez. The

DirectorateB~ i " m\ g*n j pogjjf bmjpkn preparingthe\ mf > o pi don ~j i
baseline.

At the JRC, the team that helped to prepare the baseliomanise the outlook
workshop and carry out the uncertainty and scenario analysis included Jesus
BarreireHurle, Mariia Bogonos, Thomas Chatzopoulos, Thomas Fellmann, Emanuele
Ferrari, Giampiero Genovese, Manuel Gémez Barbero, Mihaly Himics, Jordawn Hristo
Hans Jensen, Jonas Kathage, Sandra Marcolini, Robert M'Barek, Ignacio Pérez
Dominguez (coordinator), George Philippidgsnone PieralliMartina Sartori and

Guna Salputra (JRC D.4), Maria Bielza, Adrian Leip, Maria Luisa Paracchini, Carlo
Rega, JearMichel Terres, Franz Weiss (JRC D.5) and Panos Panagos (JR@WeD.3).
also appreciatehe technical support provided by Marcel Adenauer from OECD.

The box on cereal use was prepared by the Agmemod consortium: Petra Salamon,
Martin Banse, Verena Laquai, Marlétal3, Birgit Laggner (Thinen Institute), Roel
Jongeneel and Myrna van Leeuwen (Wageningen Economic Research).

We are grateful to the participantsni the outlook workshop and manypther
colleagues for the feedback received during the preparation of the repo

Please cite this publication as: EC (2018), EU agricultural outlook for markets
and income, 20182030. European Commission, DG Agriculture and Rural
Development, Brussels.
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EXECUTIVE SUMMARY

This report presents the outlook for the major EU agricultural commodity markets and for
agricultural income until 2030. The outlook is based on a set of assumptions that are deemed
plausible at this point in time.

Many drivers will be at play in shapaggicultural markets over the next decade. This outlook tries
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further strengthen. In the EU and beyond, the consumer and citizen will become more demanding
towards food and its sourcing, its impact on the environment and climate change. For producers
these evolving demands mean often higher production costs but also an opportunity to differentiate

their products, adding value while reducing negative climdtenaimonmental impacts. Alternative

production systems, such as local, organic or other types of certified production will further excel. At
world level, both demand and supply will grow further, creating opportunities and pressures for EU
imports and exgrts, depending on tipeoduct and target market.

EU cereal prices are expected to remain fairly stable throughout the outlook period, around
EURL70/t on average. This is due to only moderate growth in demand compensated by production
growth on a stableraa. Domestic soya bean production will continue to grow albeit from a low
level, while also other proteich crops will benefit from strong demand and a favourable policy
environment. With EU sugar consumption projected to decline, and productied &xptatiilize

after the end of production quotas in 2017, the EU will continue to be a net sugar exporter.

The livestock sector should benefit from steadily growing global demand and affordable feed prices.
This could open the way for the EU dairy séatexpand in response to increasing global and
domestic demand, despite the difficulties linked to high price volatility. Meat consumption is
expected to stabilise before falling slightly. Poultry consumption and exports should continue to
increase, whilpigmeat production will decline driven by reduced domestic demand. By contrast,
beef production and consumption are expected to fall.

Finally, specialised crops such as fruit and vegetables, olive oil and wine are expected to continue
their recent trendsijamely stagnating or slightly decreasing domestic consumption of traditional
products compensated by growth in new ones and exports.
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of a European Union 288 Member States, i.e. including the UK, for the full duration of the outlook

period. The new Common Agricultural Policy (CAP) proposals have also not been taken into
consideration, as they are still under discussion in Council and Parliament.



